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Abstract

This article provides an overview of the develop-

ment of international tax and financial reporting,

and examines modern approaches to compelling

the disclosure of offshore financial accounts, com-

paring tax information exchange agreements to

the comprehensive bilateral reporting agreements

of the USA under the Foreign Account Tax

Compliance Act (FATCA), and to the recently

released OECD Common Reporting Standard

(CRS). Beginning with FATCA, and expanding

through the CRS and bilateral automatic reporting

treaties, the trend is towards ever more

transparency.

Introduction

Recent estimates show that at least 8% of the world’s

wealth, $7.6 trillion dollars, is held in offshore tax

havens.1 Tax evasion by individuals may cost govern-

ments $200 billion in lost tax revenues each year and

shows no signs of slowing—the amount of wealth in tax

havens has increased by 25% in the last five years.2 The

authors have done no research on the amount of money

deposited offshore, and have long thought the estimates

of unreported offshore income3 to be exaggerated.

Clearly, however, there has been substantial under-re-

porting of income and in an age where all governments

are dealing with revenue shortfalls; it is understandable

that they look to offshore accounts as a partial answer to

covering their budget deficits. The very recent publicity

about accounts set up in Panama for foreign clients by

the law firm of Mossack Fonseca has only stoked the

flames arising from concerns of offshore hidden assets.

Although movements towards exchange of tax infor-

mation have taken place between nations since at least

the mid-1800s, the trend has accelerated as budget def-

icits have grown, capital has become more mobile and

information about overseas bank accounts, including

information taken from the LGT Group,4 UBS,5

HSBC6, and others, made public in judicial proceed-

ings resulting in large civil fines of banks for assisting

in non-payment of taxes and guilty pleas by
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